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How to increase equity holdings in a mature market?

With patience and discipline. Money invested for perpetuity needs to be in equity, where returns
average greater than 10%, rather than in debt where returns average 4%. Math demonstrates that
equity at 10% doubles in 7.2 years while debt at 4% doubles in 18 years (Rule of 72). Higher equity
allocations call for strong cash management techniques. Of course timing is crucial, so increasing equity
should be done with patience and discipline.

Frank Givens

The opinions voiced in this material are for general information only and are not intended to provide
specific advice or recommendations for any individual. Investing involves risk including loss of principal.
No strategy assures success or protects against loss. All performance referenced is historical and is no
guarantee of future results.
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